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CONFIDENTIAL LONDON 13162 

DEPARTMENT PASS USINT BAGHDAD PRIORITY 

E.O. 11652: GDS 
TAGS: ENRG, IZ 

SUBJECT: EXXON, MOBIL AND SHELL TALKS WITH IRAQIS 
ON NATIONALIZATION AND CRUDE SUPPLY 

REF: (A) BAGHDAD 601, (B) BAGHDAD 546 

SUMMARY: MOBIL EXXON AND SHELL REPRESENTATIVES WILL 
DISCUSS COMPENSATION FOR BPC NATIONALIZATION AND 
ARRANGEMENTS FOR BUYING IRAQI CRUDE FOR AT LEAST 
1974-75 WITH MINISTER HAMMADI WEEK OF NOVEMBER 12. 

END SUMMARY. 

1. ENSOR (MOBIL) TELLS US MOBIL AND EXXON 

REPRESENTATIVES WILL ARRIVE BAGHDAD EVENING OF NOVEMBER 
1 1 TO BEGIN TALKS WITH MINISTER HAMMADI ON COMPENSATION 
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INTERESTS IN BPC PURSUANT TO LAW 70 AND ON PINNING DOWN 
CRUDE OIL AVAILABILITY FOR AT LEAST 1974-75. SHELL 
REPRESENTATIVES WILL ALSO BE IN BAGHDAD FOR WHAT MAY 
TURN OUT TO BE JOINT OR CONCURRENT MEETINGS WITH 
IRAQIS ON 60 PERCENT NATIONALIZATION OF SHELL 
SUBSIDIARY PURSUANT TO LAW 90. 

2. ACCORDING TO ENSOR. HAMMADI HAS LET IT BE KNOWN 
FOR SOME TIME THAT HE WANTS TO TALK TO BPC ABOUT 
WHOLE RAFT OF OUTSTANDING QUESTIONS, INCLUDING 
PARTICIPATION ARRANGEMENTS AGREED TO IN PRINCIPLE LAST 
FEBRUARY. MINISTER NOW HAS SAID HE WOULD BE AVAILABLE 
PRIOR TO LEAVING FOR NOVEMBER 17 VIENNA MEETINGS 
WITH INDUSTRY OFFICIALS AND SUBSEQUENT OPEC MEETING 
ON NOVEMBER 19. BP AND CFP THOUGHT IT WAS UNWISE TO 
SEE HAMMADI BEFORE VIENNA MEETINGS PREFERRING TO TALK 
WITH HIM SUBSEQUENTLY. BUT MOBIL, EXXON AND SHELL 
HAVE DECIDED IT IS MORE IMPORTANT NOT TO JEOPARDIZE 
CRUDE AVAILABILITY SINCE IRAQIS HAVE STATED 

THEY COULD AND WOULD SELL CRUDE ELSEWHERE IF COMPANIES 
DELAYED TOO LONG. 

3. ENSOR SAYS BP AND CFP HAVE BEEN NOTIFIED THAT 
OTHER THREE COMPANIES WILL SEE HAMMADI WITHOUT 
THEM. 

ANNENBERG 

NOTE BY OC/T: NOT PASSED USINT BAGHDAD. 
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